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Overview
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• What does Competition Policy bring to the Policy 

Menu
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• Even more in a crisis: What happens when 

competition is put aside 
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• Time to Advocate for Competition Principles 
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• Priorities Key Sectors for the recovery



Two Dimensions
• Social Dimension

– Competition lowers prices and benefits consumers,
and particularly the poorest in society

• Economic Dimension
– Competition increases productivity, which increases

output, which increases welfare and GDP

Why is Competition Policy important



The Social Dimension -
Controlling Market Power

Source: OECD (2017) ‘The Effects of Market Power on Inequality’



• Competition leads to increased productivity

• Countries with effective competition policy and legislation tend
to grow more rapidly and steadily

• The proposition that “Competition leads to increased
productivity leads to economic growth” is supported by all sorts
of evidence:

- Empirical analyses of firm-level data
- Sector-level studies
- National analysis

Why is Competition Policy important?
The Economic Dimension



Giving up on Competition is not 
the answer
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Possible options
– Reduction in productivity
– Unemployment
– Shortages
– Inflation

What concerns governments in times of crisis?
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A. Suspension of antitrust laws holds 
back recovery 
 Collusion as an example - Tales from the Great 

Depression

B. Lax merger control in times of crisis 
does not improve resilience
 Lloyd’s and HBOS merger – financial stability 

vs market power (duopoly in certain markets)

Some Insights from previous crises – Giving 
up on Competition doomed to fail
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C. State support should exclude 
zombie firms, and include exit 
incentives and strategies
 TARP and GM
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Some Insights from previous crises

https://www.oecd.org/daf/competition/role-of-competition-policy-in-
promoting-economic-recovery.htm

Source: OECD Background Note on Role of Competition 
Policy in Promoting Economic Recovery, 2020

https://www.oecd.org/daf/competition/role-of-competition-policy-in-promoting-economic-recovery.htm


A principle according to which all enterprises are 
provided a level playing field with respect to a state’s 

ownership, regulation or activity in the market

2021 OECD Recommendation on Competitive 
Neutrality



Competition policy is a 
key element in the 

response for the recovery

-
Time to Advocate for Competition 

Principles 
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• Advocacy – a key role for competition 
authorities. 

• Competition principles for an economic 
analysis of state support
• Having clear objectives
• Ensuring effectiveness and proportionality 
• Balancing test – weighing the expected 

benefits against the risks.   

Competition advocacy for recovery 
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• Claw-back Mechanisms
• Remedies for mitigating competition distortions 

• Compensatory measures directly linked to the expected 
distortion

• Remedies not necessarily linked to the meassures. 

• Design of exit strategies from state support 
• Sunset clauses 
• Necessity, clarity, and withdrawal as conditions for state support are no 

longer in place

Competition advocacy for recovery 
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Competition policy is a 
key element in the 

response for the recovery
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• Discretion and Prioritisation
–Which sectors or practices to prioritise?

–Digital markets 
–Labour markets 
–Sustainability issues
–International cooperation 

How might the role change for competition 
authorities in the recovery phase?



• Competition law and policy is not a political luxury good but can 
play an important role in the economic recovery.

• Do not repeat the mistake of the past.

• Governments should respect the principle of competitive 
neutrality in state support and recovery plans.

• Opportunity for pro-competitive reforms.

Conclusions
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Thank you
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