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On 27 June 2017, the Mergers and Acquisitions Office [the “MAO”] decided to move to a Phase
II review of the PROPOSED ACQUISITION BY ALIPAY SINGAPORE HOLDING PTE. LTD. OF SHARES
IN GLOBE FINTECH INNOVATIONS, INC. [the “Transaction”], pursuant to Section 17 of Republic
Act No. 10067 (R.A. 10067).
The initial market investigation conducted by MAO indicates that the Transaction may affect the
market for electronic money payment and related services. In accordance with R.A. No. 10067
and its Implementing Rules, MAO has a period of sixty (60) days from 27 June 2017 within which
to conduct the Phase II review of the Transaction.1
The commencement of a Phase II review of the Transaction does not signify that MAO has made
a definitive finding of a substantial lessening of competition or prejudge the final result of the
review. This merely signifies that the Transaction requires a more detailed analysis based on
further information requested from the notifying parties and such other information as may be
necessary to complete the review.
Abstract of the Transaction2
Alipay Singapore Holding Pte. Ltd. (“Alipay”) and Ayala Corporation (“Ayala”) propose to acquire,
by subscription, new common shares of Globe Fintech Innovations, Inc. (“Mynt”) [collectively,
the “Parties”]. Mynt is currently wholly owned by Globe Capital Venture Holdings, Inc. (“Globe
Venture”), which is in turn a wholly owned subsidiary of Globe Telecom, Inc. (“Globe Telecom”).
Upon closing of the proposed transaction, Alipay, Globe Venture and Ayala will hold 45.0%, 45.0%
and 10.0% respectively of the issued and outstanding share capital of Mynt on a fully-diluted
basis.
Ant Financial Group operates data and technology platform to provide digital financial services
to consumers and small merchants. Businesses operated by Ant Financial Group include thirdparty payment service platform Alipay (primarily through Alipay.com Co., Ltd.), wealth
management platform Ant Fortune Information Technology (primarily through Ant Lemaibao
(Shanghai), Shanghai Zhaocaibao Financial Information Services Co., Ltd., and Ant Wealth
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Pursuant to the Alipay’s request for extension of seven (7) days granted by MAO, the period for Phase II
review is likewise extended for another seven (7) days.
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(Shanghai) Financial Information Services Co., Ltd., independent third-party credit scoring system
Zhima Credit (primarily through Sesame Credit Management Co., Ltd.) and online banking service
provider MYbank (through Zhejiang E- Commerce Bank Co., Ltd, in which Ant Financial owns a
30% equity stake). Currently, Ant Financial Group’s businesses are primarily located in China. Ant
Financial Group’s third-party payment services are now supported in 70 overseas markets, with
in-store payments covering more than 100,000 retail stores abroad and support the settlement
of 18 currencies.
Ayala Corporation is a business group in the Philippines. Ayala’s portfolio includes Ayala Land,
Bank of the Philippine Islands, Globe Telecom, and Manila Water. Ayala also has interests in
power generation, transport infrastructure, industrial technologies, healthcare, and education.
The Ayala group has a combined market capitalization of USD40 billion, comprising 20% of the
market capitalization of the Philippine Stock Exchange Composite Index.
Mynt is a fully-owned subsidiary of Globe Telecom that provides fintech solutions to consumers,
merchants, and organizations. It operates two fintech companies: (i) G-Xchange, Inc. (“GCash”),
a micropayment service that transforms the mobile phone into a virtual wallet, and (ii) Fuse
Lending, Inc., a tech-based lending company.
Globe Telecom is a telecommunications company in the Philippines, offering mobile, fixed,
broadband, data connections, internet and managed services. Its principals are Ayala Corporation
and Singtel.
Notification of the Transaction
The Parties’ respective Notification Forms were considered filed on 26 May 2017 and the Phase
I review of the Transaction commenced on 27 May 2017.
Review of the Transaction
After a preliminary review within a period of thirty (30) calendar days, the MAO decided to
continue the review within a period of sixty (60) calendar days, in order to conduct a more
detailed inquiry whether the Transaction is likely to lead to a substantial lessening of competition
in the market for electronic money payment and other related services. Particularly, the MAO
seeks to investigate, among others, whether post-Transaction, there will be a loss of competition
and foreclosure of competitors in the market for electronic money payment and related services,
and whether the Transaction increases the likelihood that competitors providing electronic
money payment and related services will coordinate their behavior or strengthen existing
coordination in a manner that harms competition.
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